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Main drivers for the financial markets today…
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• Stock markets positive, government bond yields mixed, and USD with
small changes. Investors are optimistic given positive inflation results in
the UK as well as expectations that the tightening cycle in the US is over

• Attention on the meeting between Presidents Joe Biden and Xi Jinping
amid the APEC meeting in San Francisco. A joint press conference is
expected at 7:15pm ET

• Yesterday, the House of Representatives passed a temporary funding bill,
which greatly reduced the risk of a shutdown at the end of the week. The
bill still needs approval by the Senate, although the expectation is that the
Democrat majority moves through the legislation

• On data, China’s economic activity figures for October surprised to the
upside, noting a 7.6% y/y increase in retail sales and 4.6% in industrial
production. October’s inflation in the UK came in slightly below
expectations, with the headline print moderating to 4.6% from 6.7% y/y.
In the Eurozone, September’s industrial production fell 1.1% m/m. In the
US attention will be on October’s retail sales and November’s Empire
Manufacturing indicator

• On the monetary front we note comments from Barr (Fed Board), Barkin
(Richmond), and Jefferson (Fed Vice Chair)
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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally 
adjusted annualized rate.
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• Mixed performance in sovereign bonds. European 10-year rates trade with
adjustments of -3bps to +2bps. Meanwhile, the Treasuries yield curve
shows losses of up to 2bps. Yesterday, the Mbonos curve closed with gains
of 18bps on average and the largest adjustments in the mid-end. The 10-
year benchmark closed at 9.48% (-20bps)

• The USD trades little changed while G10 and emerging market currencies
post mixed movements. In the former group, NZD (+0.6%) and GBP (-0.2%)
are at the ends. In EM, trading is capped by KRW (+2.2%) and CZK (-0.3%).
Mexican peso trades at 17.35 per dollar little changed vs. yesterday's close

• Crude-oil futures are down 0.3% on a rise in API inventories as investors
continue to weigh economic data and growth prospects. Metals bias is
positive

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally
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• S&P Global Ratings affirmed the rating for issuance CPEXACB 16U (Perote-

Xalapa Highway’s Future Flows) at 'mxA' and revised the outlook to Positive

from Stable. The positive outlook reflects that the rating could be upgraded

in the next 12 months if traffic levels, along with traffic volume

expectations, remain strong

• HR Ratings affirmed the rating for issuance ZKCCB 17 (Fondo ZKC’s ABS) at

'HR AA+ (E)' with Stable outlook. The rating action was based on the

generation of Net Operating Income in the last twelve months, as well as the

stability in the generation of leasing income, following the sale of properties

in the portfolio

• Positive equity markets, extending the optimism of the previous session,

where investors are weighing a possible less restrictive monetary scenario.

In corporate news, only 5 S&P500 companies are expected to report results

today. Target's shares surge 14.0% on pre-market trading after reporting

figures that exceeded expectations in both sales and earnings

• US futures anticipate a positive opening, with the S&P500 trading 0.5%

above its theoretical value. Europe trades with gains and the Eurostoxx is

up 0.7%. In Asia, stock markets closed higher, with the Hang Seng rising

3.9% on the back of positive economic data and new stimulus measures in

China

• Yesterday, changes to the rebalancing of global MSCI indices were

announced, which could add volatility to today's trading
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